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Advisories

Forward-Looking Information
This presentation contains information that constitutes “forward-looking information” or “forward-looking statements” (collectively “forward-looking information”) within the meaning of 
applicable securities legislation. This forward-looking information includes, among others, statements regarding: business strategy, priorities and plans; expectations for the global 
economy and crude oil and natural gas markets; expected North American energy and gas demand expected North American has supply; projected Nymex natural gas prices; 
expected production from oil and liquids-rich plays; expected North American conventional and North Sea production; expected production growth in Southeast Asia; and other 
expectations, beliefs, plans, goals, objectives, assumptions, information and statements about possible future events, conditions, results of operations or performance.
The factors or assumptions on which the forward-looking information is based include: assumptions inherent in current guidance; projected capital investment levels; the flexibility of 
capital spending plans and the associated sources of funding; the successful and timely implementation of capital projects; the continuation of tax, royalty and regulatory regimes; 
ability to obtain regulatory and partner approval; commodity price and cost assumptions; and other risks and uncertainties described in the filings made by the Company with securities 
regulatory authorities.  The Company believes the material factors, expectations and assumptions reflected in the forward-looking information are reasonable but no assurance can be 
given that these factors, expectations and assumptions will prove to be correct.  Forward-looking information for periods past 2012 assumes escalating commodity prices. Closing of 
any transactions will be subject to receipt of all necessary regulatory approvals and completion of definitive agreements.
Undue reliance should not be placed on forward-looking information. Forward-looking information is based on current expectations, estimates and projections that involve a number of 
risks which could cause actual results to vary and in some instances to differ materially from those anticipated by Talisman and described in the forward-looking information contained 
in this presentation. The material risk factors include, but are not limited to: the risks of the oil and gas industry, such as operational risks in exploring for, developing and producing 
crude oil and natural gas, market demand and unpredictable facilities outages; risks and uncertainties involving geology of oil and gas deposits; uncertainty related to securing 
sufficient egress and markets to meet shale gas production; the uncertainty of reserves and resources estimates, reserves life and underlying reservoir risk; the uncertainty of 
estimates and projections relating to production, costs and expenses; the impact of the economy on the ability of the counterparties to the Company’s commodity price derivative 
contracts to meet their obligations under the contracts; potential delays or changes in plans with respect to exploration or development projects or capital expenditures; fluctuations in 
oil and gas prices, foreign currency exchange rates and interest rates; the outcome and effects of any future acquisitions and dispositions; health, safety and environmental risks; 
uncertainties as to the availability and cost of financing and changes in capital markets; risks in conducting foreign operations (for example, political and fiscal instability or the 
possibility of civil unrest or military action); changes in general economic and business conditions; the possibility that government policies or laws may change or governmental 
approvals may be delayed or withheld; and results of the Company’s risk mitigation strategies, including insurance and any hedging activities.
The foregoing list of risk factors is not exhaustive. Additional information on these and other factors which could affect the Company’s operations or financial results or strategy are 
included in Talisman’s most recent Annual Information Form. In addition, information is available in the Company’s other reports on file with Canadian securities regulatory authorities 
and the United States Securities and Exchange Commission.  Forward-looking information is based on the estimates and opinions of the Company’s management at the time the 
information is presented. The Company assumes no obligation to update forward-looking information should circumstances or management’s estimates or opinions change, except as 
required by law. 
Dollar amounts are presented in US dollars, except where otherwise indicated.

Production Volumes 
Unless otherwise stated, production volumes are stated on a Company interest basis prior to the deduction of royalties and similar payments. In the US, net production volumes are 
reported after the deduction of these amounts. US readers may refer to the table headed “Continuity of Net Proved Reserves” in Talisman’s most recent Annual Information Form for a 
statement of Talisman’s net production volumes. 

BOE Conversion
Throughout this presentation, barrels of oil equivalent (boe) are calculated at a conversion rate of six thousand cubic feet (mcf) of natural gas for one barrel of oil (bbl).  This 
presentation also includes references to mcf equivalents (mcfes) which are calculated at a conversion rate of one barrel of oil to six thousand cubic feet of gas.  Boes and Mcfes may 
be misleading, particularly if used in isolation.  A boe conversion ratio of 6mcf:1bbl and an mcfe conversion ratio of 1bbl:6mcf are based on an energy equivalence conversion method 
primarily applicable at the burner tip and do not represent a value equivalency at the well head. 
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Crude oil

Prices remain elevated due to high demand and geopolitical risks that enable OPEC to manage prices

Incentives for higher fuel efficiency, unconventional oil and investments into alternatives are strong with 
prices sustained at current levels, which adds long-run uncertainty

North American unconventional resources are estimated at roughly twice the size of the global 
conventional resource base; the production outlook hinges on economics

Key points summary

Natural gas

Uncertainties remain weighted to the downside for near-term prices

A supply response is on the horizon but must go further and longer to have a large impact

The long-term structural situation reflects an abundance of low-cost shale gas

Global economy

Economic growth followed the path we expected last year:  slow but still decent expansion with more of the 
same to come

Going forward, global growth remains hampered by debt issues in the near-term and weakening 
demographics in the long-term

Talisman Energy positioning

Sustainable cash flow and production growth

Focus on liquids and liquids-rich gas 

Continuous improvement of the shale portfolio, production costs and expertise



3

Global landed LNG prices – March 2012

Source:  U.S. Federal Energy Regulatory Commission

An unprecedented regional price divergence creates a huge near-term pull for LNG toward 
Asia

An unprecedented regional price divergence creates a huge near-term pull for LNG toward 
Asia
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North America energy & gas demand
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Gas demand by sector
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opportunities.  Other emerging plays should make up an increasing share of the total

Prolific shale gas production satiates modest demand growth and new potential export 
opportunities.  Other emerging plays should make up an increasing share of the total
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North American gas recoverable resources – 2011

Source:  U.S. National Petroleum Council, Resource Supply Task Group (2011)

At supply costs of $5/mmBTU or less, ~1,500 TCF recoverable resources likely exists 
under any scenario with the possibility of twice this amount with ambitious progress 
At supply costs of $5/mmBTU or less, ~1,500 TCF recoverable resources likely exists 
under any scenario with the possibility of twice this amount with ambitious progress 
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North America natural gas dynamics
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The consensus expects gas to sustain prices of ~4/mmbtu or less through 2013.  
Uncertainty widens over time but reflects the structural effects of prospective shale supply 

The consensus expects gas to sustain prices of ~4/mmbtu or less through 2013.  
Uncertainty widens over time but reflects the structural effects of prospective shale supply 

Nymex Natural Gas Price Projections – External Sources

Sources

21 20 18 18

Maximum

P25

Median

P75

Minimum

$/MMBtu



8

0

200

400

600

800

1,000

1,200

1,400

2009 2010 2011 2012
0

1

2

3

4

5

6

7

Sources:  Smith Bits STATS, I.H.S. CERA, Bloomberg

Liquids focus

+3.6

Gas-Directed Rigs & Nymex Prices
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Even as gas-directed rigs respond to lower prices, a concerted shift toward liquids is taking 
hold.  Liquids-rich plays contribute ~1.5 bcfd today and could grow to ~14 bcfd by 2020

Even as gas-directed rigs respond to lower prices, a concerted shift toward liquids is taking 
hold.  Liquids-rich plays contribute ~1.5 bcfd today and could grow to ~14 bcfd by 2020
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North America shale – Liquids and leading gas plays

Southeast Asia – ~8% growth from known projects, 
self-funded

Focus Areas – Southeast Asia and Latin America
Future Options – Kurdistan and Poland

Base
Free cash flow to invest

North America conventional – Flat for a decade at 
80-90 mboe/d

North Sea – Flat production at 110-140 mboe/d           
until 2020

1

3 Exploration
Renewal of the firm

2 Growth
5-10% sustainable growth

Talisman portfolio strategy
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North America – leading shale portfolio
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